In accordance with chapter 65 and 424 of the Kentucky Revised Statues, the fellowing informatior and
supporting data may ba inspected by the general public at 478% Main Street, Bremen, Ky, Monday
through Friday, between the hours of 8:30 a.m. and 4:00 p.m.

Muhlenberg County Water District #3 Commissioners:
Donald Gorrett 7809 5t. Rte 70 Bremen, XY
Robert Woodburn 5555 St. Rle 175N Sacramento, KY

Doug Andersnn 714 Park St. Rremen, KY
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Alexander, Toney & Knight PLLC

CERTIFIED PUBLIC ACCOUNTANTS
IR Conrt Sineg
Madisonyille, Kentucky 42431
{2701 §21-4824
FAN: (270 8154534
Email: atkinewwavccommninet

Larey B Alexander, 174 Memhers
Iareld B Toney, Jr., (1P Aperican Dislitute of Certified Public Accountonts
Tomy Kuight, €1FA Kentugky Society of Certified Fublic Acconntawts

INDEPUNIENT AULITORE REPORT

Lo the Commissionars
Muhlenoers Cownty Water Disteiet Mumber 3
Bremen. Kenucky

W have modiled (he secompanying Rnemeial slalements of Mublenbere County Water District Mumber 3 as of
and for the years cnded Decomber 31, 2011 and 200100, as listed inthe table of contents. These financial
starements are the reaponsibility of Muhlenberg County Water District Mumber 3% management. Cur

res okl s e press an apinion on these Tiancial slatements Tased onoowr audil.

Wi conductad cur audit in accordance with anditing standards generally aceeprad in the United Stancs of
America and the standzrds applicabls to financial avdits comained in Croversment Auditine Stasdards, issned
by the Comptredler General ol the United States . Those standands reguine thal we plen and perform the awic e
oblan reasonable wssurmnce aboul whelher the Mmmoel stalements are Iree of materal rmsstatement, A audit
nchndes examiming, on g les) basis, ovidense sypperting e smoeons and diselosores inothe finseeial
statoments, An andiv alsa includes assessing the acecunting principlss used and significent estimates ciads bv
management, os wed g5 svaluating the overzll finaacial sratemonr presentation. YWe believe dat cur aoéit
prewvicles a reasonzble asis Sor our apicion.

In our opicion, the finanzial statorments reforred o abovs present fairle. inall marerial respects. the financial
position of Mublenbeep Covnry Warer Distiice humber 3, 25 of December 31, 2011 and 2070, and the changes
i1 linanctul position and cash Dows Tor te years (ken ended in conformily with accounling mrnciples
generally accepied in the Tlniled Siales ol America

In accordancs with Goversment Audivieg Sowderds, we have alzo zsucd owr report dated February % 2002, an
anr considerarien of Mullenberg Connty Watsr Distriet Number 3's Internal conteol over financial reporting
and on our tests of s compliznce with certain provizicns of laws, repulutions, controcls, and grant agresmenis
and aitber mallers. The purpuese ol Chal report 15 e deseribe (he scope ol cur wesling ol intermal woniral ever
Mnancial reportinge and compliznee ad the results el Tl wsiang, and nod o provide an opinion onthe intermal
contrel over financial reparting o on compliancge, That report i3 an intczral part of an audit perfomed in
accordance with Crovernsent Sudivipg Nrandorss and should be considered in assessing the results o our
auclit.




Mubilenbery County Water Distric: loamber 3
Satement ol Netr Assers
Decermber 31, 2001 and 20000

Agseis
Currenl sssoels
Cash and cash cquivalenls
Acconnts recervable
CMoer receivables
Mlaberial aml parts inventoty
Propaidd expunscs
¢ lotal current asscrs

omonTerL askels
Eesmered cash s d cash equivalents
Capital azzets:
Momnglepreciahle
Depreeiable, net ol sceumolated depreciasion
Total noncurmen| assels
Lotal agsais

Laabilities

Curent liabililivs payable Dom corrent assets
Accounts pavable
Crmslruction project pavable
Acerued axes and other payvablas
Accumulated compoensuled ahsences

Current liabilities payable from resiicid nssels
Chpslimer depasils
Aceryod mbkresl-cushineer depsits

lotal cagrent liabilitics

Long-term abihives
Accumulated compensated ahsonces
Customer depasite
Teetal nencurrent Liabilitics
Tistul labilities

ket Asscrs
Thvested in capital assets, net of related det
Linrestricie]
Tisla] miel assels

2001

2410

¥ 375.0%0

¥ 379336

L1124 102,97%

il 1,746

31,207 24,542
5253514 516,434
382059 373050
22281 33,805
_1BGE7RS 853218
202730 23232053
2,790,071 2238 507

33,674
il
1,324
2015

33,405
132,472
2,607
7141

43,013

175,625

5991 B.L50
| i
G000 b0
19013 181685

0 22867

11,369 0540
11,304 A3An7
[ 25002
1,891,060 1,947,023
847373 676,302
52TIHEI0 82623415

[ Be acconpanying nales see anintegal part of these statements,
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Mublenberg County Water Diatrict Bosviher 3
Sratement ol Revenues, Taxpenses wod Clanpes o Tund Nel Aoz
Yowrs Ended Decomber 31, 201 and 2010

Clperaling mavenigs
Water sales
Other operaling revenues
Lotal opemting evenuss

Ciperaling expenses
Puzchazed water
Salaries and wiges
Mepreciulion
Emyploves: hanefits
‘Transportetion
COnLRCL Se by ices
Tt
Furehased power
Meuterials and sopplics
Irsurance
ST | T T
Fgulatory commission cxponse
Lincollectible accounts

Trotal vperiling expenses

Operaling income (loss)

P ODOPCTALTE FEVEINes [CXPCnEE)
[lzrest incerne
Inberest expense
Cinins iloasasd onosale ol cepdls] assels
Total noONAPCraTing rovennes (eRperses

Trconmee [loss) helre contributions

Capital conrbulions-coun|y
Capital contnbulions-tap focs
Capital contributions-cusiomers

Change in nol assels
Met assets ar bepinning of vear
et assets at end of vear

2023415
8173863

2011 210

% 910618 % #65,141
ZE022 24 606
_U3EA40 _BRG.B3T
404 7EE iR )
134536 R ES Y
AR.203 8107
5_.017 TH252
4081 11027
20,155 16,360
17,435 16,252
21,256 R
19,2725 13,729
14,685 14,700

| &, 0600 14,488
L340 1373
200449 253593

Q38 EI0 b 2T
[ 190 3844}
¥.132 1356004
{ IRV 7
2h4R 1]
10,558 13527
[LIE N 23914
100,00 0
1350 3, 100

2 Bah 4,913
115,22: [ X ey

2038317
52023415

The aceompanying nowes are a0 nlegrml pat ol o slalements,
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Yihlenbhery County Water District Mwmber 3
Statement of Cesh = lows
Wears lndod [evernber 21, 2001 amd 2000

2011 2010

Cush (Tivars Trorn operainge setivities .
Cash reccived from cnstomers § [Oni31 B0z
Lash payments to suppliers Lo 2oods aud services ORI | 0G24, 238)
Uash payments b emplivees [or services { 234.526) [ 214,823
Oither operating revenucs 28022 24 806
Meteash provided {used) by operating activities 33213 A56A2

Acqusition and constmetion of capital azsets [ 164,627 [ 2135740
Interest pacd on customer deposits [ 183 i 78
Customer deposits collectad &1 E 5,551
Custorner deposils relundsd [ 3,350) [ 5931
Capilal conributions received from custemers 4810 12,864
Procesds from grant TO0 000 1]
{rain on disposition of eapital assets 1,648 i
Capital costributions relunded v cosiimer i .02y I a3ab

Wet ensh provided (used) [or capital and related fimoneing actvitics [T RIS [ 201208

Cash flows froan investing activities

Iriteresl eurned an bark deposils N K _13.A0M
et cash provided (used) for investing activilies 8,137 13,004
Meat increase (Cecrease) in cash and cazh equivalemts 1464 { 141962
Cashand vash eguivalents al bepinning of yoar TR A6G RO6 228
Cash and eash vouivalenis ol end o veur 5 THRVRRS 758,360

Beconeilistion of cperatiaz income to net cash provided (usecli by operacine activities
Operating income {oss) (% 1900, (5 394410
Adjusiments o neconeile operaing ineome o
net eash provided by operating activities;
Lyepreciation BE.2US H1.074
Changze i agsers and linailities:
[ Increase ) decrease o pecounts receivakble R23HE] 2720
(Ierease) decrease in other roveivablos 1,785 { 1,786)

—
-

[lncrease) decrzase in imventory [ 0,305] 1,185
[!ncrease ) decesase in prepaid expenses [ 15 120
Inerease (decrease) in acconnts pavahle &R | 265
Inertsse (decreuse] inaverued expensces 21a 26l
Inerewse (decrense] in compensaled absences [ 2L99% 4,973
Total adjuzimaenty 33605 3043
et cash provided by oparariog activities 5 33413 45642

The actompanyving noles are an intepral part ol these statements.




